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Introduction
The fund’s objective is to generate positive returns over the course of the global business cycle, which typically runs for five
years; by pursuing a policy of active allocation across asset classes and global markets - global equities (countries, regions and 
sectors), debt (and durations), currencies, commodities, property and cash.  Decisions are driven by a global, long-term and 
dynamic asset allocation model that is adjusted from time to time by short-term tactical asset allocation shifts in anticipation of 
changing market, fiscal and political conditions.

Our beliefs



Introduction
Our approach: To combine quantitative, fundamental macro modelling with decades of manager 
experience to deliver high risk-adjusted returns.

Diversified LiquidFlexible



Our four-step process blends the power of large scale quantitative analytics with fund manager expertise.  
The process is designed to be evidence-driven, systematic, dispassionate, seamless and transparent.

Investment Process

1. Models 4. Discretion2. Scores 3. Positions

The team builds 
predictive models

Managers discuss and 
interpret positions

Models produce 
directional scores

Scores translate into 
suggested positions



1. Models: Overview

Equity and 
commodity 
markets

Bond and 
currency 
markets

Fundamental Macro 
and Financial Data

28 Macro Variables mapped to the 
4 GDP Components

Consumer Producer

Capital Spending Price

Primarily drive

Prediction operators: Directionality, 
amplitude and other vectors



1. Models: Projections 
The process seeks to forecast, several months ahead, the 28 Macro Variables that drive asset prices. 
Modelling is carried out for each country and globally, and for each Macro Variable.

Variable
Current

3 years 
ago



2. Scores

75% 12.5% 12.5%

This Macro Models combine with Policy, Valuation and Price inputs.  Weightings are applied to produce an 
overall market direction probability score (% chance the market will go up/down in the next 4 to 6 weeks).



3. Positions
Scores generate ‘Suggested’ portfolio positions in the ‘Primary’ asset classes.  A positive probability of a 
market rising/falling results in a position above/below the neutral value
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4. Discretion

Managers can choose to hold or delay implementation of positions for several reasons. 

Quarterly

Weekly s

Daily

When exercisedExample considerations

Managers can adjust the suggested positions in the ‘Primary’ asset classes and, at this point in the process, may 
possibly consider investments in ‘Secondary’ asset classes (such as corporate bonds, commodities and cash).  



Environmental Social & Governance
By investing in equities directly, the fund can focus upon ESG where peers cannot



Track Record
Approaching a 10 year track record for the fund strategy.  John Ricciardi, with the support of the team of 
analysts, has managed the strategy to the same investment objective, policy and process since 4 April 2012.

APR
2012

DEC
2019

JUL
2020

AUG
2020

JAN
2021



Track Record

Consistent month-on-month performer with strong performance characteristics relative to our peer group

Fund performance v Morningstar USD Flexible AllocationFund performance month-on-month

2nd 1st2nd



Track Record
More than three decades of outperformance in multi-asset investing:  John Ricciardi’s long-term track 
record prior to Kestrel/Merian

Alliance Capital Global Allocation 
(1998-2002)+10%

Cumulative 
performance

Iveagh Wealth (2006-2010)
+28%
Cumulative 

performance

Cursitor Fund (1986-1996)
+59%

Cumulative 
performance



Current View: Macro Factors
Summary for December 2021: Our models and research indicate 

Equities Bonds US Dollar Raw materials

Equity country scores have been improving

--



Current View: Fund Positioning

77.5%

20.7%

1.7%

Equities

Bonds

Cash

Bonds Other

Regional equity tilts US sectoral tilts



About the Fund

Structure Key Facts



About the Team

John Ricciardi
Lead Fund Manager and 
Head of Global Asset Allocation

Osman Ozsan
Fund Manager
Chief Investment Officer



About the Team

Ravi Kishore Booka
Head Quant Analyst

Pramila Prasingu
Data Analyst

Sarath Kotamarthi
Quant Analyst



About Deuterium

•

•

•

•



Why Invest



Case Studies &
Models Demonstration



Case Study: Managing Through the Covid-19 Crisis
In Mar 2020 The Team Extended Bond Durations, Stayed Overweight Equities Anticipating The Rebound, 
and Concentrated Positions In Technology, Communications and Discretionary Sectors

COVID-19 Crisis

The outcome
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Case Study: Discretionary Added Value 2018
In Late 2018 the Managers Decided to Increase Equity Exposure, Ahead of the Fed Flip Flopping on Interest Rates

Fed Flip Flops

Manager Discretion

The Outcome

3. 
Fund (I USD) 
performance 
(%) 1 year to 
Oct 2019

2. 
Higher vol 
positions 
were 
increased

1. 
Models 
turned 
negative



Case Study: Avoiding the Crash of 2008
In January 2008, The Lead Manager Reduced Equities Below 30%

Great Financial Crisis

Manager Discretion

The Outcome

3. 
Fund 
performance (%)

2. 
Asset 
allocation 
shifts

1. 
Macro 
modelling



Disclaimer


