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The fund’s objective is to generate positive returns, in all market conditions, over a rolling three-year period; by pursuing a 
policy of active allocation across asset classes and global markets according to a dynamic asset allocation model that is adjusted 
from time to time by short-term tactical asset allocation shifts in anticipation of changing market, fiscal and political conditions.

Key Characteristics Fund Vehicle
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GDALS Identity and Offering



Morningstar five-star 
rating in recognition of 
stellar returns - GDA 
USD

Trustnet 
five-crown rating in 
the top 10% of UK funds 
- GDA GBP

GDA USD Morningstar

GDA GBP Trustnet

GDA Global Long-Only Fund USD returns over 10 Years

GDALS Global Macro Hedge Fund USD returns since Nov 22

Returns
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Source: USD F share class PRIIPs

GDALS Track Record USD
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Source: EUR F share class PRIIPs

GDALS Track Record EUR
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Source: GBP F share class PRIIPs

GDALS Track Record GBP
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Source: CHF F share class PRIIPs

GDALS Track Record CHF



9

GDALS targeted portfolio exposures and betas to world equity index



Global Macro Portfolio Construction: 4 Baskets

GDALS trades four unique portfolios. These portfolios utilize the same drivers as our long only product, making 
use of the same macroeconomic inputs and scoring systems with the long bias removed.

Equity correlation and Beta targets <= 0.3
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Expected Leverage 100% to 400% with Maximum 500%

Current  Leverage  163%

Maximum VAR* 20%        Current  VAR 10.9%

Target Volatility* <10%    Current Volatility 9.7%

PRIIPS Risk Level 4 Moderate 
Risk

PRIIPS annual Net Return 
Estimate in Moderate Markets > 
10%

* 20 days 99%

* Annual

PRIIPS Risk ranking, Leverage and VAR limits for GDALS
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Our four-step process blends the power of large-scale quantitative analytics with fund manager expertise.  
The process is designed to be evidence-driven, systematic, dispassionate, seamless and transparent.

1. Models 4. Discretion2. Scores 3. Positions

The team builds 
predictive macro 

models

Managers discuss and 
interpret positions

Models produce 
market directional 

scores

Scores translate into 
suggested fund positions
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Investment Process



Fundamental Macro and 
Financial Data Key Macro Predictions mapped to their GDP Components

Price

Consumer Producer

Capital Spending
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1. Models



The process seeks to forecast, several months ahead, the key Macro Variables that drive asset prices. 
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1. Model Projections
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Macro Models combine with Policy, Valuation and Price inputs to produce an overall market direction 
probability score (% chance the market will go up/down in the next 4 to 6 weeks).
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2. Scores
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Our Quant systems recommends long/short weights that reflect our equity, sector, bond, and currency 
scores. 

75%

50%

25%

0%

-25%

-75% Equities Bonds

Market cap weight

Example exposure

Equity example 
exposure -17%

Bond example 
exposure +7%

3. Positions

Sector example exposures
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Quarterly Investment Summary (QIS) publication outlines model 
projections for the coming months.  This can be distributed to 
clients

Weekly structured and minuted risk meeting sets GDA current 
macro view.  The majority of trading takes place as a result of this 
weekly meeting

Daily real time,  investment team discussions, aiming to make 
unanimous decisions. Lead Manager has ultimate decision-making 
authority

When exercised
Policy responses (and policy mistakes) that can have 
market effects more rapid than can be captured in 
underlying data

Negative score in a market that could lead to 
contagion across global markets

Timing effects to reflect differences between scores 
across various regions in asset classes

Example considerations

Managers can choose to hold or delay implementation of 
positions for several reasons. 
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Manager Discretion



Model Universe and Instruments

Strategy Construction








What Drives Positioning?





Strategy Construction
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Portfolio Construction: Global Equity Long/Short



Model Universe and Instruments

Strategy Construction








What Drives Positioning?





Strategy Construction

0.0

0.1
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Portfolio Construction: US Equity Sector Long/Short



Model Universe and Instruments

Strategy Construction

What Drives Positioning?





Strategy Construction
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Portfolio Construction: Major Sovereign Bond Futures Long/Short



Model Universe and Instruments




Strategy Construction





What Drives Positioning?
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Portfolio Construction: US Dollar vs Major Currencies



Embedded Risk Management







Proprietary Systems





Risk Oversight
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Risk Management



Osman Ozsan
Chief Investment Officer

Vijay Modhvadia
Managing Director

John Ricciardi
Lead Fund Manager and 
Head of Global Asset Allocation

Investment Team
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Ravi Kishore Booka
Head Quant Analyst

Pramila Prasingu
Data Analyst

Sarath Kotamarthi
Quant Analyst

Data Science Team
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For professional investors only

About Deuterium

25









Case Studies
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More than three decades of performance in multi-asset investing:  John Ricciardi’s long-term track records

Cumulative 
performance

Cumulative 
performance

Cumulative 
performance
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Lead Manager Track Records

John Ricciardi
Partner and Lead Manager  
35 years experience

+72%
cumulative 
outperformance

+28%
cumulative 
outperformance

+59%
cumulative 
outperformance

+10%
cumulative 
outperformance



In December 2021 Scores project high probability for losses in US Discretionary (-35%) & Technology (-30%) Sectors

US Equity Sector Direction Scores  (+/- 100%)

December 11, 2021

US Equity Sector Valuation Targets

December 11, 2021

Case Study Dec 2021 : Sell US Discretionary & Technology Sectors
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US Discretionary Sector drawdown (-36.5%)                    US Technology Sector drawdown (-32%)
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Case Study Dec 2021 : Sell US Discretionary & Technology Sectors



Deuterium Long-only returns (+8.5%) vs World Equity (-0.4%) & US 10-year bond return (-17.8%) 
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Case Study Dec 2021 : Sell US Discretionary & Technology Sectors



Case Study: Managing Through the Covid-19 Crisis
In Mar 2020 The Team Extended Bond Durations, Stayed Overweight Equities Anticipating The Rebound, 
and Concentrated Positions In Technology, Communications and Discretionary Sectors

COVID-19 Crisis

The outcome

1. 
Anticipating 
global 
recovery in 
h1 2020

65

85

105

Sep-08 Oct-
08

Nov-08 Dec-
08

Jan-09

MSCI World NetTotal  
Return Index inGBP

Iveagh Track
Record  GBP

3. FUND PERFORMANCE  (%)

2. 
GDA fund 
recovers to a 
new high by 
Sep 2020
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Case Study: Discretionary Added Value 2018
In Late 2018 the Managers Decided to Increase Equity Exposure, Ahead of the Fed Flip Flopping on Interest Rates

Fed Flip Flops

Manager Discretion

The Outcome

3. 
Fund (I USD) 
performance 
(%) 1 year to 
Oct 2019

2. 
Higher vol 
positions 
were 
increased

1. 
Models 
turned 
negative
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Case Study: Avoiding the Crash of 2008
In January 2008, The Lead Manager Reduced Equities Below 30%

Great Financial Crisis

Manager Discretion

The Outcome

3. 
Fund 
performance (%)

2. 
Asset 
allocation 
shifts

1. 
Macro 
modelling
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Important Disclosures
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Important Disclosures


